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Watershed Services can be considered as the benefits to people produced by terrestrial ecosystem
effects on freshwater, with four broad categories: supporting provisioning, regulating and cultural.
Most of them are not marketed and accrue to the recipients as public goods. In most of cases this
means, that although people value them, no one person has an incentive to pay to maintain the good.
Possible solutions include applying regulations to enforce their provision or developing incentive
mechanisms, which encourage woodland owners to provide them. We speak about Payments for
Ecosystem Services (PES) mechanisms that can take three basic schemes: (i) public or governmentfinanced PES, (ii) private or user-financed PES, and (iii) public-private schemes. Globally, the
largest ecosystem service market form Payments for Watershed Services (PWS). Driven by the
negative impacts of climate change and economic development for water quantity and quality
provision, hydrological services are assuming a leading priority among forest and agriculture-based
ecosystems. Indeed, afforestation and sustainable agriculture tend to be among the most rewarded
management practices under contracts aiming to achieve additionally in upstream water storage,
water quality protection and flood risk mitigation. Accordingly, the research to date has tended to
focus mainly on analysing case studies from developing countries and US rather than Europe.
Therefore, the main aim of the study is to give a general overlook on selected best practice
examples of from Europe focused on reduce flood risks, prevent soil erosion and other serious
natural hazards with special intention on forest land. Special attention is lead to the detection and
description of common features of these mechanisms, and at the same time to find out what works
in practice, and how it could be replicated. The results pointed out, that although PES is seen as a
market-based tool, most existing PWS in Europe basically depend on public bodies that that play a
role of intermediaries. Only a few "core" PES schemes are applied in Europe, that usually have a
mixed public-private character. European PWS are thus best described as "PES-like" schemes
implemented by public entities, often acting in a rather complex institutional framework.
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